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4Q24 PBT gained 18.4% YoY to
VND9,336 billion

BID’s allocated credit limit in 2025
is 14.3%

NIM is projected to remain at 2.3%-
2.5% in 2025

The private placement of more than
123.8 million shares was successful

Valuation: BUY rating - Target price
VND46,700/share

Bu g maintain

In 4Q24, Bank for Investment & Development (BID) posted VND15,639 billion
(+11.8% QoQ, +5.2% YoY) in NI, and VND10,767 billion (+229.4% QoQ, +87.8%
YoY) in NOII. High provisions pushed PBT by 18.4% YoY to VND9,336 billion. 2024
cumulative PBT increased 13.8% YoY to VND31,383 billion.

According to BID, the credit limit allocated by the State Bank of Vietnam (SBV) in
2025 is 14.3%. KBSV believes BID can achieve a higher growth rate than the
initially assigned limit thanks to (1) high credit demand; and (2) low interest rates
supporting customers’ access to capital.

As a state-owned bank, BID will take the lead in maintaining appropriate lending
interest rates to support economic growth in accordance with the orientation of
the Government and the SBV, while risks from liquidity and exchange rates will put
pressure on deposit interest rates, making the prospect of improving NIM unclear.

On March 3, 2025, BID announced the successful private placement of 123.8
million shares, or 1.8% of outstanding shares, for VND38,800 apiece. This brought
in VND4,805 billion and raised charter capital from VND68,975 billion to over VND
70,213 billion.

Considering the valuation results, business prospects, and possible risks, we give
BID a BUY rating with the target price for 2025 of VND46,700/share.

Target price VN D46,700 Trading data Share price performance

Free float 20.4% (%) M 3M 6M 1M
Upside 16.2% 3M avg trading value (VNDbn/USDmn) 135.2/5.3 Absolute 23 6.7 2.7 -5.9
Current price (Mar 13, 2025) VND40,200 Foreign ownership 16.5% Relative -2.8 1.0 -39 -109
Consensus target price VND47,200 Major shareholder State Bank of Vietnam
Market cap (VNDtn/USDbn) 284.0/11.1 (80.99%)
Forecast earnings & valuation

Price (LHS)

FY-end 2023A 2024A 2025F 2026F .
Net revenue (VNDbn) 56,136 58,008 70,432 84,181 5‘(‘)”;5& Relative performance (RHS) - (%)
Operating income/loss (VNDbn) 47,932 53,270 59,405 70,126 45,000
NPAT-MI (VNDbn) 21,505 24,658 27,429 30,615 40,000
EPS (VND) 3773 3575 3,907 4360 ;gggg
EPS growth (%) 5 -5 9 12 25,000
P/E (x) 10.8 114 10.5 9.4 20,000
P/B (x) 21,554 20,951 25173 29,533 15,000 . x $3 XSS m
ROE (%) 1.90 1.95 162 138 S8888888¢88¢8¢8
Dividend yield (%) 19.4 188 174 162 dggg9323 g % é 22

Source: Bloomberg, KB Securities Vietnam
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Revenue composition (2024) Business operation

mRetall WSME m Corporate Bank for Investment and Development of
Vietnam (BID) is a state-owned
commercial joint stock bank with the
largest asset size in the banking industry by
the end of 2024, reaching VND2,760,693
billion. Lending to individual customers
contributes the largest proportion to BID's
credit structure with 47.3%.

Source: Bank for Investment & Development, KB Securities Vietnam

Investment Catalysts Notes

NIM will be under pressure in 2025. The bank may face risk of increasing deposit interest rates while Please find more details below
lending interest rates remain low to support the economy.

Asset quality is improved, alleviating pressure on provisioning. BID expects to keep NPL ratio under Please see more details below
1.4% and LLCR above 130% in 2025.

Credit growth is expected to be high in 2025. The growth momentum comes from low lending interest Please see more details below
rates that stimulate borrowing demand.

Revised earnings estimates

(VNDbn) KBSV estimates Change vs previous estimates Consensus* Difference

2025E 2026E 2025E 2026E 2025E 2026E 2025E 2026E
Revenue 70,432 84,181 -6% -4% - - - -
EBIT 59,405 70,126 -4% -3% - - - -
NP after M| 27,429 30,615 7% 6% 28,935 33,995 -5% -10%

Source: Bloomberg, KB Securities Vietnam

Investment opinion & risks

Base-case scenario: catalysts

A 1) Credit growth: 16%
Bul ) VND50,100 (lower CoF, better-than- 2) Average deposit interest rate: 3.5%
ull-case scenario N
lexpected asset quality) 3) NPL ratio: 1.4%

Bull-case scenario: upside risk
Base-case scenario (target price) \VND46,700 1) Credit growth: 17.5%

2) Average deposit interest rate: 3.3%
3) NPL ratio: 1.2%

Bear-case scenario IVND45,400 (higher CoF, low asset quality)
Bear-case scenario: downside risk

1) Credit growth: 14.5%
\VND40,200 2) Average deposit interest rate: 3.8%
3) NPL ratio: 1.6%

Current price
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4Q24 performance updates

4Q24 PBT rose 18.4% YoY to
VND9,336 billion

4Q NIl of BID was YND15,639 billion (+11.8% QoQ, +5.2% YoY), while NOII
improved strongly compared to the same period last year, reaching VND10,767

billion (+229.4% QoQ, +87.8% YoY). TOI hit VND26,405 billion (+53% QoQ,
+28.2% YoY). Provisions surged 57.4% YoY, causing PBT to reach VND 9,336
billion (+43.7% QoQ, +18.4% YoY). 2024, cumulative PBT gained 13.8% YoY to
VND31,383 billion.

Table 1. BID - 4Q24 updated results

(VNDbn, %) 4Q23 3Q24 4Q24  +/-%QoQ +/-%YoY  Notes
. . The modest growth in NIl resulted from reduced NIM and limited

Net interest income (NII) 14,869 13,990 15,639 11.8% 52% . . X
impacts from strong credit growth in 4Q24.

Net fee income (NFI) 1,617 1,475 1,967 333% 21.6%
The FX segment improved compared to the previous quarter as
exchange rates spiked to VND1,438 billion (+96.3% QoQ).
Securities trading & investment activities recorded extraordinary

Other non-interest income (NOII) 4,116 1,794 8,800 390.6% 113.8%  profits, reaching VND5,268 billion after BID realizing part of the
profit when the Government bond market conditions were
favorable. Net income from other activities gained 29.5% QoQ to
VND1,949 billion.

Total operating income (TOI) 20,602 17,259 26,405 53.0% 28.2%

Operating expenses (7,830) (6,307) (9,382) 48.8% 19.8%

Pre—provision operating profit (PPOP) 12,772 10,951 17,023 55.4% 33.3%

. The bank boosted provisioning, raising LLCR to 133.7% (+17.9 ppts

Provisions (4,885) (4,453) (7,687) 72.6% 57.4%
QoQ).

Profit before taxes (PBT) 7,887 6,498 9,336 43.7% 18.4%

NPAT-MI 6,074 5,151 7,328 42.3% 20.6%
The main growth force is the individual customer segment, which
increased by 25% YTD while the large corporate and SME

Credit growth 16.3% 9.8% 15.5% 5.7 ppts -0.7 ppts ! Y o 9 P
customer segments grew by a mere of 11% and 4.5% YTD,
respectively.
The growth motivation for customer deposits for the whole year of
2024 came from the individual customer segment (+17.0% YTD)

Deposit growth 7.5% 12.5% 20.8% 8.2 ppts 13.2 ppts  and corporate customers (+11.2% YTD).
In 2024, deposits from the Government and SBV surged 369% YTD,
and deposits from other credit institutions increased 27.8% YTD.
NIM continued to fall by 14bps QoQ since: (1) The interest income
has not fully reflected the strong increase in credit balance in 4Q;
and (2) the credit structure changed with the decline of the SME

NIM 2.57% 2.47% 232%  -14bps -24bps (2) the credit structure changed wi !
segment, which has better lending rates (BID applied many
preferential loan packages for individual customer segment which
had better growth but lower interest rates).

Average earnings yield (IEA) 7.00% 6.02% 5.54% -47 bps -146 bps

Average costs of fund (CoF) 4.71% 3.77% 342% -35 bps -128 bps

CIR 38.0% 36.5% 35.5% -1 ppts -2.4 ppts
Asset quality improved with substandard and doubtful debt

NPL 1.25% 1.71% 141% -29 bps 16 bps  dropping 14bps QoQ and 19bps QoQ respectively while bad debt

increased slightly by 3bps QoQ.

Source: Bank for Investment & Development, KB Securities Vietnam
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Fig 2. BID - NII, NFI growth (VNDbn, %YoY)
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Fig 3. BID - TOI & NPAT growth (VNDbn, %YoY)
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Fig 4. BID - NIM, average IEA & CoF (%) Fig 5. BID — CASA ratio (%)
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Fig 6. BID - NOII breakdown (%)

Source: Bank for Investment & Development, KB Securities Vietnam

Fig 7. BID - CIR (%)
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Source: Bank for Investment & Development, KB Securities Vietnam
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The credit limit allocated for BID in
2025 is 14.3%

Exchange rates and liquidity will
put pressure on deposit interest
rates

The average CoF has been pulled back to a low
level equivalent to the 2021-2022 period after
BID maintained low deposit interest rates in
2024.
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BID said it was allocated a credit limit of 14.3% for 2025. The bank will focus on
lending segments like production and business, green credit, agriculture, import
and export, industrial, high technology and SMEs and keep promoting personal
lending. We believe BID can achieve a higher growth rate than the above limit
thanks to (1) high credit demand amid the recovery of production and business
activities of the enterprise sector and personal consumption demand; and (2)
low interest rates supporting customers’ access to capital. Lending interest
rates are expected to remain low.

KBSV expects BID to maintain NIM in the range of 2.3% - 2.5% in 2025, based
on:

According to the orientation and direction of the Government and the SBV, all
banks should strive to maintain a stable deposit interest rate in 2025 to reduce
lending interest rates, increasing the people’s access to loans. As a state-
owned bank, BID will take the lead in maintaining suitable lending interest rates
to boost economic growth.

The bank may have to raise deposit interest rates in 2025 as (1) high credit
growth and low deposit interest rates reduce the demand for savings deposits,
thereby creating liquidity pressure on the banking system; and (2) potential
exchange rate risks due to President Trump's policies could lead to a strong
USD, forcing Vietnam to raise deposit interest rates. However, to achieve goal
of maintaining a stable deposit interest rate level to have a good lending
interest rate and a leading position in the industry, BID should receive liquidity
support from the SBV to be able to achieve the credit growth plan and maintain
a NIM level of around 2.3 - 2.5%.

Fig 8. BID - Correlation between CoF - Deposit interest rate and interbank interest
rate (%)

Interbank rate  ess— COF

Deposit rate

(%)

Source: FiinPro, KB Securities Vietnam
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Fig 9. Vietnam - Government and SBV loans at VCB, BID, CTG (VNDtn)

The SBV has given signals for increasing
liquidity support for the SOBs with the balance
of government and SBV debts at the three (VNDTR)
banks touching eight-quarter highs. 450
400 +
350 +
300 +
250 +
200 +

100 —+

Q1/2023 Q2/2023 Q3/2023 Q4/2023 Q1/2024 Q2/2024 Q3/2024 Q4/2024

Source: Bank for Investment & Development, KB Securities Vietnam

The asset quality of BID has The bank’s asset quality improved with the NPL ratio declining 30bps QoQ to

improved 1.41%. Of that, substandard and doubtful debt groups witnessed impressive fall,
down 14bps QoQ and 19bps QoQ, respectively. During the period, BID raised its
provisions by VND7,687 billion, the highest level in the past quarters, helping to
strengthen the provisioning buffer with the LLCR reaching 133.7%. The bank
plans to keep NPL in 2025 under 1.4% with VND21 trillion in provisions (flat
YoY) and a LLCR of 134%. With the economic recovery and improved asset
quality, KBSV expects BID to be able to complete the set target.

Fig 10. BID - NPL breakdown (%)
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Source: Bank for Investment & Development, KB Securities Vietnam
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Fig 11. Vietnam banks - NPLs & special mention (%)
BID's reserve buffer improved in 4024, ranking
third in the industry.
% NPL QoQ % Group 2 QoQ Provision {Billion VND} LLCR
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cT6 1.25% (208 [ -36,654 170.7%
TCB 1.12% o7 [ -8,081 113.9%
VCB 0.96% [0.768 [ 31,183 223.3%
Source: Vietnam Banks, KB Securities Vietnam
BID successfully issued more than On March 3, 2025, BID announced the successful private placement of 123.8
123.8 million shares million shares, or 1.8% of outstanding shares, for VND38,800 apiece. This

brought in VND4,805 billion and raised charter capital from VND68,975 billion
to over VND 70,213 billion. There were five investors participating in the
purchase, of which Vietnam Enterprise Investments Limited (VEIL) bought the
most with 58.9 million shares, equivalent to 47.6% of the issued shares,
followed by SCIC with 38.66 million shares.
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Forecast & valuation

Table 12. BID - 2024-2025F business results
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(VNDbn, %) 2024 2025F +/-%YoY 2026F +/-%YoY  Assumptions
2025 forecast was downgraded 5.6% due to increased credit
NIl 58,008 70,432 21.4% 84,181 19.5% growth assumption to 16% and lower NIM improvement
expectation.
NFI 7,074 7,998 13.1% 8,558 7.0%
TOI 81,060 90,008 11.0% 105,611 17.3%
2025 provisions declined 15.9% compared to the previous
. forecast due to better-than-expected asset quality and
Provisions (21,887) (24,482) 11.9% (31,157) 273% . . ) ) )
improved provision buffer in 4Q24. Credit cost is expected to be
at 1.0%.
NP after MI 24,658 27,429 11.2% 30,615 11.6%
NIM 2.32% 2.42% 10bps 2.53% 11bps
Average |EA 5.54% 5.68% 14bps 5.89% 21bps
2025 NIM forecast was decreased 26bps based on the
assumption that BID will continue to maintain low lending rates
Average CoF 3.42% 3.46% 3bps 3.57% 11bps . i i
to support the economy while input interest rates will face
liquidity and exchange rate pressure.
CIR 34.3% 34.0% -28bps 33.6% -40bps
NPL 1.41% 1.40% -1bps 1.30% -10bps
Total assets 2,760,693 3,147,695 14.0% 3,612,639 14.8%
Owner's equity 144,512 176,744 22.3% 207,359 17.3%

Source: Bank for Investment & Development, KB Securities Vietnam

Valuation: BUY rating - Target
price VND46,700

reasonable price for BID shares:

(1) P/B valuation method:
We maintain the 2025 forecast P/B at 2.2x, equivalent to the bank’s five-

We combined two valuation methods, P/B and residual income, to find a

year average P/B, based on expectations of high credit growth, better

asset quality, and prevailing pressure on NIM.

Residual income method (Table 14):

In addition, we combine the use of the residual income method to reflect

systematic risks and long-term expectations.

Combining the two valuation methods above at a 50-50 ratio, we conclude that
the final reasonable price for BID shares for 2025 is VND46,700/share, 16.2%
higher than the price on March 13, 2025.

Ko KB Securities | VIETNAM



Fig 14. BID - P/B in 2020-2025 (x)
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Source: Bloomberg, KB Securities Vietnam
Table 15. BID - Valuation according to residual income method

(VNDbn) 2025F 2026F 2027F
NPAT 27,939 31,175 37,184
Excessed return 8,632 7,562 9,481
Required rate of return (r) 13.36%
Growth (g) 3.0%
Terminal value 52,890
2023-end fair value 270,912
Value per share 38,584

Source: Bloomberg, KB Securities Vietnam

Table 16. BID - Final valuation & target price (VND)

Valuation method Forecast price Weighting Price per weight
P/B 54,876 50% 27,438
Residual income 38,584 50% 19,292
Target price 46,700

Source: KB Securities Vietnam
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BID - 2023A-2026F summarized financials & forecasts
Income Statement Balance Sheet
(VNDbn) 2022 2023 2024 2025F 2026F (VNDbn) 2022 2023 2024 2025F 2026F
Net interest income 56,070 56,136 58,008 70,432 84,181 Loans 1483,996 1737,196 2,017,266 2347313 2,726,253
Interest income 21m 152,761 138,288 165,126 195,588 M arketable securities 1701 6,972 12,734 14,669 16,858
Interest expense (65,041) (96,626) (80,280) (94,694) (1M407) Cash (ex. Reserves) 13,745 1,029 10,773 12,410 14,261
Fees & commissions 5,648 6,570 7,074 7,998 8,558 Interest earning assets 2,092,669 2271476 2,720,288 3,095,072 3,551218
Other non-interest income 4210 2,068 4,987 4378 5,012 Fixed assets & other assets 51896 59,850 69,106 77,728 87,369
Total operating income 69,582 73,013 81060 90,008 105,611 Total assets 2,120,609 2,300,869 2,760,693 3,147,695 3,612,639
SG&A expenses (22,557)  (25,08]) (27,790) (30,603) (35,485) Customer deposits 1473,598 1704,690 1953,I70 2,250,052 2,585,668
Pre-provisioning OP 47,025 47932 53,270 59,405 70,26 Borrowings & call money/repos 170,289 202,023 210,882 248,331 268,833
Provision for credit losses (24,015) (20,344) (21887) (24,482) (31157) Interest bearing liabilities 1973,861 2,124,440 2,565,397 2,911,863 3,336,758
Otherincome 6,526 6,543 9,192 7,297 8,353 Other liabilities 42,558 53,562 50,784 59,087 68,522
Other expense (238) (4475  (4205)  (2919)  (334) Total liabilities 2016419 2178002 261,182 2970950 3405280
Pre-taxincome 23,009 27,589 31383 34,924 38,969 Charter capital 50,585 57,004 68,975 70,213 70,213
Income tax expense (4,589) (5,612) (6,261) (6,985) (7,794) Capital surplus 15,351 15,361 15,361 18,926 18,926
NP 18,420 21977 25,122 27,939 31175 Retained earnings 21576 30,331 39,462 66,892 97,506
Minority interest profit (262) (472) (463) (510) (561 Capital adjustments - - - - -
Parent NP 18,159 21505 24,658 27,429 30,615 Total shareholders' equity 104,190 122,867 144512 176,744 207,359
Financial Indicators Valuation
(%) 2022 2023 2024 2025F 2026F (VND, X, %) 2022 2023 2024 2025F 2026F
Profitability Share Price Indicators
ROE 19.3% 19.4% 18.8% 17.4% 16.2% EPS 3,590 3,773 3575 3,907 4,360
ROA 0.9% 10% 10% 0.9% 0.9% BVPS 20,597 21554 20,951 25173 29,533
Pre-provision ROE 39.5% 33.7% 319% 29.6% 29.2% Tangible BVPS 19,720 20,730 20,180 24,423 28,792
Pre-provision ROA 19% 17% 17% 16% 17% Valuations
Net interest margin (NIM) 2.9% 2.6% 2.3% 24% 25% PER n2 10.7 n2 0.3 9.2
Efficiency PBR 20 19 19 16 14
Pure Loan to deposit ratio 103.3% 104.3% 105.3% 106.0% 107.0% Dividend yield 0.0% 0.0% 0.0% 0.0% 0.0%
Cost-income ratio 32.4% 34.4% 34.3% 34.0% 33.6% ROE 19.3% 19.4% 18.8% 7.4% 16.2%
Growth Capital Adequacy
Asset growth 20.4% 8.5% 20.0% 14.0% 14.8% CAR 9.5% 9.9% 8.6% >9% >9%
Loan growth 12.0% 7. % 16.1% 16.4% 16.1% Asset Quality
PPOP growth 9.3% 19% N1% 115% 18.0% NPL ratio (substandard) 12% 13% 14% 14% 13%
Parent NP growth 72.3% 18.4% 4.7% 1.2% 116% Coverage ratio (substandard) 216.8% 180.7% 133.7% 113.0% 12.4%
EPS growth 72.3% 5.% -5.2% 9.3% 11.6% NPL ratio (precautionary) 2.8% 2.8% 3.% 3.0% 3.0%
BVPS growth 20.7% 4.6% -2.8% 20.% 17.3% Coverage ratio (precautionary) 88.4% 80.2% 614% 52.7% 48.7%

Source: Company report, KB Securities Vietnam

10

Ko KB Securities | VIETNAM



KB SECURITIES VIETNAM RESEARCH

KBSV

RESEARCH

Research Division
research@kbsec.com.vn

Financials

Nguyen Anh Tung - Manager
tungna@kbsec.com.vn

Pham Phuong Linh - Analyst
linhpp@kbsec.com.vn

Real Estate

Pham Hoang Bao Nga - Manager
ngaphb@kbsec.com.vn

Nguyen Thi Trang - Analyst
trangnt6@kbsec.com.vn

Macro & Strategy

Tran Duc Anh - Head of macro & strategy
anhtd@kbsec.com.vn

Nghiem Sy Tien - Analyst
tienns@kbsec.com.vn

Nguyen Dinh Thuan - Analyst
thuannd@kbsec.com.vn

Support Team

Nguyen Cam Tho - Assistant
thonc@kbsec.com.vn

Nguyen Thi Huong - Assistant
huongnt3@kbsec.com.vn

Nguyen Xuan Binh - Head of research
binhnx@kbsec.com.vn

Consumer

Nguyen Duc Quan - Analyst
quannd@kbsec.com.vn

Nguyen Hoang Duy Anh - Analyst
anhnhd@kbsec.com.vn

Industrials & Materials

Nguyen Thi Ngoc Anh - Analyst
anhntn@kbsec.com.vn

Nguyen Duong Nguyen - Senior Analyst
nguyenndl@kbsec.com.vn

Energy, Utilities & IT

Pham Minh Hieu - Analyst
hieupm@kbsec.com.vn

Nguyen Viet Anh - Analyst
anhnv3@kbsec.com.vn



KB SECURITIES VIETNAM (KBSV)

KBSV

RESEARCH

Head Office:

Levels 16&17, Tower 2, Capital Place, 29 Lieu Giai Street, Ba Dinh District, Hanoi, Vietnam

Tel: (+84) 24 7303 5333 - Fax: (+84) 24 3776 5928

Hanoi Branch:
Level 1, VP Building, 5 Dien Bien Phu, Ba Dinh District, Hanoi, Vietnam
Tel: (+84) 24 7305 3335 - Fax: (+84) 24 3822 3131

Ho Chi Minh Branch:

Level 2, TNR Tower Nguyen Cong Tru, 180-192 Nguyen Cong Tru Street, District 1, HCMC, Vietnam

Tel: (+84) 28 7303 5333 - Fax: (+84) 28 3914 1969

Saigon Branch:

Level 1, Saigon Trade Center, 37 Ton Duc Thang, Ben Nghe Ward, District 1, HCMC, Vietnam

Tel: (+84) 28 7306 3338 - Fax: (+84) 28 3910 1611

CONTACT INFORMATION

Institutional Client Center: (+84) 28 7303 5333 - Ext: 2656
Private Customer Care Center: (+84) 24 7303 5333 - Ext: 2276
Email: ccc@kbsec.com.vn

Website: www.kbsec.com.vn

Investment ratings & definitions

Investment Ratings for Stocks

(based on expectations for absolute price gains over the next 6 months)

Buy: Neutral: Sell:
+15% to -15% -15% or more

+15% or more

Investment Ratings for Sectors
(based on expectations for absolute price gains over the next 6 months)

Positive: Neutral: Negative:

Outperform the market Perform in line with the market ~ Underperform the market

Opinions in this report reflect the professional judgment of the research analyst(s) as of
the date hereof and are based on information and data obtained from sources that
KBSV considers reliable. KBSV makes no representation that the information and data
are accurate or complete and the views presented in this report are subject to change
without prior notification. Clients should independently consider their own particular
circumstances and objectives and are solely responsible for their investment decisions
and we shall not have liability for investments or results thereof. These materials are the
copyright of KBSV and may not be reproduced, redistributed or modified without the
prior written consent of KBSV. Comments and views in this report are of a general
nature and intended for reference only, not authorized to use for any other purposes.
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